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Performance as at 12/31/2019 (provisional) In %

Year(s) of operation 8.66

Year 1 8.66

3 years, p.a. 3.97

5 years, p.a. 3.37

1st quarter 4.01

2nd quarter 1.29

3rd quarter 0.99

4th quarter 2.14

Vita Classic – Investment reports    
December 31, 2019

Increase in the equity component pays off
The consistent increase in the equity component in  
recent years bore fruit once again in 2019, making a sub-
stantial contribution to the good performance of the Vita 
Joint Foundation. With an increase of over 20%, equities 
were a significant factor in the overall very good returns. 
The provisional performance for the year amounts to 
8.66%.

Bonds’ contribution to the performance was lower, since  
as an asset class, they yielded considerably lower returns in 
comparison to equity. Very favorable development was  
also seen in the real estate investments – growth here was 
relatively strong. The alternative investments presented a 
mixed picture. Infrastructure investments performed well 
over the year, with hedge funds and private equity invest-
ments likewise seeing positive, though somewhat lower 
results.  

Strong final quarter  
The Foundation began to see very good investment  
returns as early as the end of the third quarter of 2019.  
This positive trend continued into the final quarter.  
While the fourth quarter began with losses on the stock 
markets, toward the end of the year, many indices none- 
theless achieved new record highs and finished the decade 
in the region of these record highs. This led to a strong 
portfolio performance in the fourth quarter of 2019.

Important facts (provisional)

Foundation name Vita Joint Foundation

Pension assets CHF 16.01 billion

Annual performance 2019 8.66%

Average performance 2015 – 2019 3.37% p.a.

Coverage ratio I taking pension 
model into account
(Art. 44 para. 2 BVV 2)

n. a. 

Coverage ratio II without taking 
pension model into account
(for purposes of comparison)

n. a. 

2019 performance contributions (provisional) In %

Bonds 1.88

Real estate 1.41

Equities 6.58

Alternative investments 0.49

Miscellaneous (put and mortgages) −1.70

Total 8.66

Investment development 

Review 

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance
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Asset structure as at 
12/31/2019 In % Target Min. Max.

Strategy

Swiss equities 5.99 6.00 3.00 9.00

Foreign equities 23.33 22.00 17.00 27.00

Total equities 29.32 28.00

Swiss bonds 5.43 5.00 2.00 8.00

Foreign bonds 27.29 25.00 15.00 35.00

Total capital market 32.72 30.00

Swiss real estate 8.70 8.00 4.00 12.00

Foreign real estate 4.94 5.00 2.00 8.00

Total real estate 13.64 13.00

Mortgages 6.50 7.00 3.00 11.00

Total mortgages 6.50 7.00

Private equity 2.32 3.00 1.00 5.00

Hedge fund 6.06 6.00 3.00 9.00

Infrastructure 1.70 2.00 0.00 4.00

Senior loans 3.82 4.00 2.00 6.00

Insurance-linked securities 1.43 3.00 0.00 5.00

Collateralized loan obligation 0.55 3.00 0.00 5.00

Total alternative investments 15.88 21.00

Total liquidity 1.63 1.00 0.00 5.00

Total miscellaneous 0.31

Total 100.00 100.00

Alternatives to equity dwindle further
Today, bonds in Swiss francs often yield negative returns 
upon maturity. While, for example, Sweden’s central bank 
recently implemented a rate increase, anticipated positive 
returns on fixed income investments (following hedging in 
Swiss francs) are scarce. Less liquid investments such as 
private debt offer an alternative. However, high demand 

from investors has led to a decrease in risk premiums in  
this area too, putting pressure on the expected returns. 
Consequently, equity – with stable dividend distribution in 
particular – will become an increasingly important compo-
nent in the portfolios of many investors who need to 
achieve positive (target) returns. However, equity  
too carries the risk of losses.

Investment strategy

Ten largest positions, equities In % of portfolio

Nestlé SA 1.20

Roche Holding AG 0.93 

Novartis AG 0.88

Apple Inc. 0.53

Microsoft Corp. 0.47

Amazon.com Inc. 0.36

Alphabet Inc. 0.35

Visa Inc. 0.28

UBS Group AG 0.25

Cie Financiere Richemont SA 0.24

Total 5.50

Ten largest positions, bonds In % of portfolio

United States of America 3.19

French Republic 0.99

Pfandbriefbank schweizerischer
Hypothekarinstitute

0.95

Swiss Confederation 0.88

Central mortgage bond institution  
of the Swiss cantonal banks

0.69

Kingdom of Spain 0.39

Federal Republic of Germany 0.31

Crédit Agricole SA 0.30

Total SA 0.28

AT&T Inc, 0.25

Total 8.23

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance
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Strategic asset allocation

The Vita Joint Foundation periodically reviews its 
strategic allocation of assets and adjusts these in light 
of the latest circumstances and insights. In so doing, it 
is not only the expected returns of the various asset 
classes which play an important role, but also their 
respective risks and the correlation between the 
investments. The most important goal here is 
maintaining a sufficient reserve ratio over the  
long term.

In the fourth quarter of 2019, the Vita Joint  
Foundation decided to slightly increase the equity 
component. This took place against the backdrop  
of continuous development and the strategic 
alignment of the investments. The main drivers here 
were, first, the low-interest rate environment,  
which made it impossible to achieve target returns 
with bonds over the long term and, second, the 
persistently robust economic conditions. Furthermore, 
the Joint Foundation has consolidated the illiquid 
assets segment and established a new allocation in 
middle-market direct lending. Direct lending is a 
business area that has enjoyed strong growth for  
some time now. It has developed to such a point over 
the last few years as to facilitate the implementation of 
comparatively conservative strategies in the meantime.

The sum of the adjustments has resulted in expected 
returns that are somewhat higher, but this does come 
with a slight increase in volatility. The new asset 
allocation reflects the intentions of the Vita Joint 
Foundation to consistently develop the portfolio and 
seize any opportunities that arise. This, while always 
adhering to a conservative approach, which fulfills the 
obligations of the Joint Foundation.  

Vita Joint Foundation
Hagenholzstrasse 60 | 8050 Zurich, Switzerland
www.vita.ch
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Disclaimer: This publication has been prepared with the greatest possible 
care. With regard to content, the Vita Joint Foundation disclaims any 
responsibility for the currentness, completeness and accuracy of data.
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