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Performance as at 09/30/2019 In %

Year(s) of operation 6.37

Year 1 3.21

3 years, p.a. 3.64

5 years, p.a. 3.36

1st quarter 4.01

2nd quarter 1.21

3rd quarter 0.97

4th quarter n/a

Vita Classic – Investment reports    
September 30, 2019

Low interest rates a major challenge  
The anticipated interest rate reductions in the US are  
now in place. The European Central Bank (ECB) also  
decided to open up the flow of money in September.  
Although the negative impact of low-interest policy is 
become increasingly evident, particularly in Europe,  
no change in trend is on the horizon. From a Swiss per- 
spective, the National Bank’s decision was a relief: it  
did not yet feel compelled to reduce interest rates once 
again and left rates at the prevailing low level. 

The Vita Joint Foundation’s portfolio has delivered solid 
performance of 6.37% since the beginning of the year.  
In fixed income, an ongoing erosion of returns is observ- 
able at maturity, however. The development will not weigh 
heavily on performance as long as the other investment 
categories, stocks in particular, provide a positive contri- 
bution to yields. For the future, however, the anticipated 
lower returns on bonds will present a significant challenge.

Sideways movement with high volatility  
The upward trend since the beginning of the year  
flattened out, and the stock markets largely tended  
sideways. There were price corrections at points,  
but rebounds quickly offset them again. Bonds traded 
much higher in part, which was largely attributable to 
actions taken by the US Federal Reserve Bank. Besides  
the interest change announced in July, an additional  
rate reduction followed in September, indicating that  
the US is again returning to a more expansive  
monetary policy.

Important facts as at 12/31/2018 

Foundation name Vita Joint Foundation

Pension assets CHF 14.02 billion

Annual performance 2018 −3.08%

Average performance 2014 – 2018 3.28% p.a.

Coverage ratio I taking pension 
model into account
(Art. 44 para. 2 BVV 2)

100%

Coverage ratio II without taking 
pension model into account
(for purposes of comparison)

101.9%

2019 performance contributions In %

Bonds 1.96

Real estate 1.02

Equities 4.44

Alternative investments 0.41

Miscellaneous (put and mortgages) -1.46

Total 6.37

Investment development 

Review 

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance
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Asset structure as at 
09/30/2019 In % Target Min. Max.

Strategy

Swiss equities 6.17 6.00 3.00 9.00

Foreign equities 23.39 22.00 17.00 27.00

Total equities 29.56 28.00

Swiss bonds 5.62 5.00 2.00 8.00

Foreign bonds 28.49 25.00 15.00 35.00

Total capital market 34.11 30.00

Swiss real estate 8.11 8.00 4.00 12.00

Foreign real estate 5.32 5.00 2.00 8.00

Total real estate 13.43 13.00

Mortgages 6.00 7.00 3.00 11.00

Total mortgages 6.00 7.00

Private equity 2.16 3.00 1.00 5.00

Hedge fund 6.35 6.00 3.00 9.00

Infrastructure 1.76 2.00 0.00 4.00

Senior loans 3.99 4.00 2.00 6.00

Insurance-linked securities 1.42 3.00 0.00 5.00

Collateralized loan obligation 0.57 3.00 0.00 5.00

Total alternative investments 16.25 21.00

Total liquidity 0.54 1.00 0.00 5.00

Total miscellaneous 0.11

Total 100.00 100.00

Slightly positive results
The main investment categories of stocks and bonds  
contributed roughly equally to the quarterly results.  
Although stocks underwent a mixed quarter, in the end 
they exhibited slightly positive performance. 

Real estate investments once again performed well,  
with a gain of 1.83%. Private equity investments also 
achieved a positive return of 2.58%. In contrast, the  
negative performance in insurance-linked securities fell 
below expectations at -1.52%. In sum, the resulting  
aggregate performance over the past quarter was 0.97%.

Investment strategy

Ten largest positions, equities In % of portfolio

Nestlé SA 1.39

Novartis AG 0.91

Roche Holding AG 0.88

Apple Inc. 0.46

Microsoft Corp 0.46

Amazon.com Inc. 0.36

Alphabet Inc. 0.35

Visa Inc. 0.28

The Home Depot Inc. 0.28

Zurich Insurance Group AG 0.27

Total 5.64

Ten largest positions, bonds In % of portfolio

United States of America 3.43

French Republic 1.07

Pfandbriefbank schweizerischer
Hypothekarinstitute

1.03

Swiss Confederation 0.97

Central mortgage bond institution  
of the Swiss cantonal banks

0.76

Kingdom of Spain 0.41

Federal Republic of Germany 0.38

Crédit Agricole SA 0.32

Total SA 0.30

AT&T Inc. 0.28

Total 8.95

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
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Expansion of investment controlling  

The goal of investment controlling is the guidance and 
monitoring of asset investment. Well-executed and 
implemented investment controlling is also an efficient 
leadership tool – in particular in the context of the 
increasing complexity of investments.
 
This year, the Vita Joint Foundation reworked and 
optimized its investment controlling. In addition to 
reviewing target setting, restrictions and legal  
requirements, investment controlling can now also  
be used as a basis for communication with internal 
and external service providers. It also offers a good 
overview of all relevant measurement parameters 
from an investment perspective. These improvements 
allow the Foundation to recognize deviations earlier, 
and to thus initiate dialogue with the affected partners 
in a quicker and more targeted manner.

The Vita Joint Foundation places particular emphasis 
on the depiction of ESG mandates (Environmental, 
Social, Governance). For example, the Foundation can 
assess more precisely whether the ESG rating of  
an entire portfolio falls within a specified range and 
whether sanction lists are being enforced. “Ultimate 
parent” analysis is another important aspect in the 
expanded controlling. These analyses include all 
investments that the Vita Joint Foundation holds in a 
company. If the Joint Foundation holds stock in a 
company and simultaneously also owns the same 
company’s bonds, this would typically not be noticed 
under normal position limits, because these are 
investments in different securities. Under an “ultimate 
parent” analysis, however, these positions would be 
noted together. Thus the Joint Foundation sees the en- 
tirety of the outstanding sums with respect to an entity, 
which allows for a better assessment of overall risk.

Vita Joint Foundation
Hagenholzstrasse 60 | 8050 Zurich, Switzerland
www.vita.ch
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Disclaimer: This publication has been prepared with the greatest possible 
care. With regard to content, the Vita Joint Foundation disclaims any 
responsibility for the currentness, completeness and accuracy of data.
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