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Performance as of 03/31/2019 In %

Year(s) of operation 3.82

Year 1 1.33

3 years, p.a. 4.05

5 years, p.a. 3.72

1st quarter 3.82

2nd quarter n/a

3rd quarter n/a

4rd quarter n/a

Vita Classic – Investment reports 
March 31, 2019

Central banks postpone interest rate turnaround  
Stock market losses in the fourth quarter of 2018 adversely 
impacted the Vita Joint Foundation’s total return. These 
losses were offset early in the year; the first quarter of 
2019 closed with a year-to-date total return of 3.82%. 
Stocks gained 12.34%, driving much of the foundation’s 
strong performance.
Interest rate fears pushed down bond prices as well at the 
end of 2018. However, the prices rebounded in the first 
quarter of 2019, due in part to the rhetorical restraint 
shown by the Federal Reserve, the U.S. central bank, 

regarding future interest rate changes. Representatives of 
the European and Swiss central banks also reiterated their 
intention to keep monetary policy loose. Mortgages remain 
an important investment category. Despite low interest 
rates, they made a positive contribution to total returns. 
The Vita Joint Foundation evaluates investment returns 
over fairly long horizons. Over the past five years, a combi-
nation of rising stock prices and falling interest rates pro-
duced an average annual return of 3.72% at the portfolio 
level.

Strong first quarter  
The first quarter of 2019 was shaped by strong price gains 
on the equity markets. After the market came under pres-
sure at the end of 2018, leading to a negative annual result 
for many investment classes, investors regained confidence 
in the new year. Signs of tensions easing in the trade con-
flict between the USA and China as well as signals from the 
central banks favoring a loose monetary policy going for-
ward allowed indexes to increase on a broad front, despite 
a lack of economic data showing consistent improvement.  

Important facts 

Foundation name Vita Joint Foundation

Pension assets CHF 14 billion

Annual performance 2018 −3.08%

Average performance 2014 – 2018 3.28% p.a.

Coverage ratio n/a

Coverage ratio according to 
pension planning model (Art. 44 
Para. 2 BVV [Regulation on 
pension planning])

100%

2019 performance contributions In %

Bonds 0.88

Real estate 0.41

Equities 3.51

Alternative investments 0.20

Miscellaneous (Put and Mortgages) −1.18

Total 3.82

Investment development 

Review 

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance
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Ten largest positions, bonds In % of portfolio

United States of America 3.39%

French Republic 1.21%

Pfandbriefbank schweizerischer
Hypothekarinstitute

1.02%

Swiss Confederation 0.89%

Central mortgage bond institution  
of the Swiss cantonal banks

0.70%

Kingdom of Spain 0.40%

Federal Republic of Germany 0.38%

Crédit Agricole SA 0.33%

Oesterreichische Kontrollbank 0.30%

Total SA 0.30%

Total 8.92%

Asset structure as of 
03/31/2019 In % Target Min. Max.

Strategy

Swiss equities 6.47 6.00 3.00 9.00

Foreign equities 23.95 22.00 17.00 27.00

Total equities 30.42 28.00

Swiss bonds 5.01 5.00 2.00 8.00

Foreign bonds 28.14 25.00 15.00 35.00

Total capital market 33.15 30.00

Swiss real estate 8.08 8.00 4.00 12.00

Foreign real estate 5.23 5.00 2.00 8.00

Total real estate 13.31 13.00

Mortgages 5.99 7.00 3.00 11.00

Total mortgages 5.99 7.00

Private equity 1.91 3.00 1.00 5.00

Hedge fund 6.04 6.00 3.00 9.00

Infrastructure 1.77 2.00 0.00 4.00

Senior loans 3.87 4.00 2.00 6.00

Insurance-linked securities 1.53 3.00 0.00 5.00

Collateralized loan obligation 0.60 3.00 0.00 5.00

Total alternative investments 15.72 21.00

Total liquidity 0.97 1.00 0.00 5.00

Total miscellaneous 0.44

Total 100.00 100.00

Coverage ratio increases thanks to good performance 
The asset allocation newly determined for 2018 also proved 
successful in the first quarter of 2019 and, thanks to a good 
performance, made a substantial contribution to a higher 
coverage ratio. The successive build-up of the equity com-
ponent in recent years proved effective and with a positive 
result of 3.51 percent provided an above average contribu-

tion to the overall performance of 3.82 percent in the first 
quarter of this year. Despite the hitherto extremely positive 
market development in 2019, there remain elements of 
uncertainty, which were already giving cause for concern at 
the end of 2018. The USA and China have yet to reach a 
decisive solution to the trade conflict. Brexit too could 
come to the fore once more and trigger price fluctuations.

Investment strategy

Ten largest positions, equities In % of portfolio

Nestlé SA 1.39%

Novartis AG 1.11%

Roche Holding AG 0.92%

Apple Inc. 0.44%

Amazon.com Inc. 0.39%

Microsoft 0.37%

Alphabet Inc. 0.34%

Visa Inc. 0.27%

UBS Group AG 0.26%

The Boeing Company 0.23%

Total 5.72%
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Sustainable reduction of the total expense ratio (TER)  

The Vita Joint Foundation wishes to be an active and 
responsible investor. Active control of the costs of 
managing fixed assets is a part of this. At the beginning 
of the year the Vita Joint Foundation transferred a 
substantial portion of the fixed assets into passive 
investment vehicles. This measure led to a marked 
reduction in asset management costs. Passive 
investments are an important instrument for 
facilitating cost-effective investment. These investment 
vehicles enable efficient, index-linked investment and 
are currently available in virtually all countries and 
regions across the world. Alongside the cost benefits, 
these vehicles offer the Vita Joint Foundation the 
opportunity to further optimize the geographical 
diversification of the portfolio. The restructuring of the 
hedge fund allocation had a similarly positive effect on 
the asset management costs. The marked reduction of 
the hedge fund quota alone translated into huge cost 
savings. However, since in addition to this quota 
reduction a portfolio component was created with 
more favorable "Alternative Beta" strategies, the 
ongoing costs of the hedge fund allocation will be 
lower over the coming years. As such, the Vita Joint 
Foundation anticipates a further reduction in the total 
expense ratio (TER) of its portfolio for the whole of the 
2019 financial year.

Vita Joint Foundation
Hagenholzstrasse 60 | 8050 Zurich, Switzerland
www.vita.ch
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Disclaimer: This publication has been prepared with the greatest possible 
care. With regard to content, the Vita Joint Foundation disclaim any 
responsibility for the currentness of data, completeness and accuracy.
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