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Performance as of 12/31/2018 In %

Year(s) of operation −3.08

Year 1 −3.08

3 years, p.a. 2.39

5 years, p.a. 3.28

1st quarter −0.73

2nd quarter 0.13

3rd quarter 0.46

4rd quarter −2.93

Vita Classic – Investment reports    
December 31, 2018

Declining stock markets – hedging strategy stabilizes  
The losses on the stock market in the fourth quarter influ-
enced the overall performance of the Vita Joint Founda-
tion, which ultimately levelled off at −3.08 percent at the 
end of the year. After a strong investment year in 2017 
(6.76 percent), we therefore look back on the first fiscal 
year since 2011 with a negative performance. 

A majority of the investment categories achieved a nega-
tive performance in 2018. Individual illiquid investments 

such as private equity and infrastructure made a positive 
contribution over the year. The gradual development of 
these two investment categories therefore pays off. The 
hedging strategy made a positive contribution toward 
stabilizing the performance and the reserve ratio. As a joint 
foundation, the Vita Joint Foundation invests over the long 
term and has achieved an average return of 3.28 percent 
per year over the past five years. In the years ahead, it will 
be necessary to align the portfolio optimally with the lower 
expected returns.

Two corrections characterize 2018  
Although the real economic data for 2018 were mostly 
positive, two corrections occurred. Both were signs of the 
increased volatility of a late cycle. At the beginning of the 
year, the prices on the financial markets underwent a 
correction due to growing concerns over interest rates. As 
the second half of the year began, the economic situation 
in the United States started to decouple from the rest of 
the world, to the benefit of the American stock market. A 
second round of corrections took place in October, with 
price declines of up to 20 percent. A combination of con-
cerns over the economy, uncertainties caused by the trade 
war and unfortunate statements from the U.S. Federal 
Reserve unsettled investors sufficiently to provoke a large 
sell-off on the stock market.  

Important facts 

Foundation name Vita Joint Foundation

Pension assets CHF 14 billion

Annual performance 2018 −3.08%

Average performance 2014 – 2018 3.28% p.a.

Coverage ratio n.a.

Coverage ratio according to 
pension planning model (Art. 44 
Para. 2 BVV [Regulation on 
pension planning])

100%

2018 performance contributions In %

Bonds −0.83

Real estate 0.42 

Equities −3.16

Alternative investments 0.01

Miscellaneous (Put and Mortgages) 0.48

Total −3.08

Investment development 

Review 

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance
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Ten largest positions, bonds In % of portfolio

United States of America 3.53 

Pfandbriefbank  
schweizerischer Hypothekarinstitute

1.74 

French Republic 1.11

Swiss Confederation 0.93

Federal Republic of Germany 0.42

Kingdom of Spain 0.38

Oesterreichische Kontrollbank 0.31

Total SA 0.28

Crédit Agricole SA 0.28

Kingdom of Netherlands 0.25

Total 9.23

Ten largest positions, equities In % of portfolio

Nestlé SA 1.20

Novartis AG 0.97

Roche Holding AG 0.86

Visa Inc. 0.40

Microsoft Corp 0.38

Amazon.com, Inc. 0.32

Apple, Inc. 0.30

Johnson & Johnson 0.29

UBS Group AG 0.27

Alphabet Inc. 0.24

Total 5.23

Asset structure as of 
12/31/2018 In % Target Min. Max.

Strategy

Swiss equities 5.78 6.00 3.00 9.00

Foreign equities 21.71 22.00 17.00 27.00

Total equities 27.49 28.00

Swiss bonds 5.04 5.00 2.00 8.00

Foreign bonds 26.42 25.00 15.00 35.00

Total capital market 31.46 30.00

Swiss real estate 8.37 8.00 4.00 12.00

Foreign real estate 4.81 5.00 2.00 8.00

Total real estate 13.18 13.00

Mortgages 6.34 7.00 3.00 11.00

Total mortgages 6.34 7.00

Private equity 2.03 3.00 1.00 5.00

Hedge fund 5.79 6.00 3.00 9.00

Infrastructure 1.85 2.00 0.00 4.00

Senior loans 4.02 4.00 2.00 6.00

Insurance-linked securities 1.88 3.00 0.00 5.00

Collateralized loan obligation 0.65 3.00 0.00 5.00

Total alternative investments 16.22 21.00

Total liquidity 3.77 1.00 0.00 5.00

Total miscellaneous 1.54

Total 100.00 100.00

Implementation of the new investment  
strategy underway
At the end of 2017, the Vita Joint Foundation developed a 
new investment strategy with the goal of increasing invest-
ment efficiency and ensuring that we can continue to offer 
the insured a secure and sustainable solution. The portfolio 
is gradually being brought in line with the investment 
strategy. As a result, the equity share was progressively 

increased and is currently at 27.49 percent. This was fol-
lowed by a reduction of the hedge fund allocation, and the 
share was reduced from 10 percent to 6 percent. Not only 
were the hedge funds reduced, but they also underwent a 
stringent reorientation. The reallocation and reorientation 
were concluded in May of this year. The reorientation of 
the hedge fund resulted in lower asset management costs 
and improved the diversification of the portfolio as a whole. 

Investment strategy

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
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Sustainability gets a good rating

The Vita Joint Foundation strives to be an active and 
responsible investor that also takes sustainability 
principles into account when investing. Integrated 
portfolio management is being implemented 
consistently and has already begun to bear fruit. The 
effectiveness of the sustainability concept was 
reflected in the pension fund rating of the environmen-
tal protection organization the World Wildlife Fund 
(WWF). Encouragingly, the Vita Joint Foundation 
received a rating in the upper mid-range this year. In 
2018/19, WWF Switzerland conducted its second study 
into how sustainably the 20 largest pension funds 
(around CHF 320bn in assets under management) 
invest the money of their insured and keep them 
informed. Responsible investing has now been 
addressed by most of the pension plans, but must be 
integrated even more consistently into the investment 
processes and decisions. Important criteria in the 
assessment include good company leadership, the 
implementation of voting rights and ecological and 
social aspects in the structuring of the portfolio. The 
portfolio of the Vita Joint Foundation is guided not only 
by financial criteria, but also by ecological and social 
aspects. The exercise of voting rights is actively 
implemented and is published on vita.ch, the 
company’s website. This high level of transparency 
received an especially positive mention in the WWF’s 
pension fund rating.

See the results of WWF Switzerland’s second 
assessment of pension funds at www.wwf.ch/de/
unsere-ziele/wwf-rating-der-pensionskassen

Vita Joint Foundation
Hagenholzstrasse 60 | 8050 Zurich, Switzerland
www.vita.ch
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Disclaimer: This publication has been prepared with the greatest possible 
care. With regard to content, the Vita Joint Foundation disclaim any 
responsibility for the currentness of data, completeness and accuracy.

Occupa�onal re�rement provision from the Vita Joint Founda�ons 
and Zurich Insurance


