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The strong dynamics of global economic 
growth continue 

Financial markets 
In the fourth quarter too, the growth trend of the global 
economy continued. In many regions, there was a renewed 
upturn in production. At the same time, the recovery of in-
vestment expenditure formed the basis for more stable in-
creases in exports and in global trade. This makes growth 
more sustainable. In light of the moderate inflation trend, 
central banks continued to provide incentives for favorable 
borrowing for commercial banks. The most important ex-
ception in this regard was the Federal Reserve System, 
which further increased the key interest rate in December. 
 

 
In the USA, the business and consumer climate are at the 
highest level for many years. The service sector developed 
strongly, as in the previous quarter. This led to the pur-
chasing managers' index for the manufacturing sector 
achieving the highest value since 2005. Above all, incoming 
orders indicate a continuation of stable business activity, 
while the employment component augured well for the 
job market. The unemployment rate was 4.1 percent in 
November; the lowest level since 2000. The Federal Re-
serve System increased the key interest rates at the end of 
the quarter, thereby confirming the improved economic 
outlook and the rise in inflation. 
 
In the euro zone, the above-average economic growth con-
tinued. The purchasing managers' index for the manufac-
turing sector of the eurozone recorded highs again. This 

means that companies are still assessing the economic op-
timistically. Incoming orders for companies were also at 
the highest level for five years, which indicates continuing 
solid economic momentum. In Germany, political uncer-
tainty had no effect on the business climate of German 
companies. The announcement by the ECB that it will con-
tinue its QE program until far into 2018 means that it will 
also provide incentives for the eurozone's economy in 
2018, thereby supporting growth and inflation. 
 

 
The Swiss economy gave mixed signals. Investments and 
foreign trade developed strongly. At the same time, pri-
vate consumption increased slightly. Various survey data 
continued to indicate a strong growth dynamic. The pur-
chasing managers' index reached levels as high as seven 
years ago. Incoming orders were stable, the KOF indicator 
increased in November for the third month in a row and in-
vestor sentiment improved compared to the previous 
quarter. The economy was, nevertheless, imbalanced. This 
meant that the strength of the exporters, who benefit 
from stable demand and from weaker Swiss francs, was 
partly overridden by sluggish expenditure on the part of 
households and the burden of diminished construction ac-
tivity. On the basis of mostly positive data, the SNB re-
tained its monetary policy. 
 
In Japan, exports and investment expenditure, which are 
among the most important drivers of economic growth, 
developed positively, as already seen in the third quarter. 
The Topix stock market index reached the highest level for 
25 years. In light of the support of the market through for-
eign investors and the ETF purchasing program of the Bank 
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of Japan, the stock market was also able to continue at-
taining record levels in 2018. Several indicators such as in-
dustrial production, retail sales and residential construc-
tion were below expectations, but continued to indicate a 
solid economic trend. 
 
In China, the largest emerging-market country, the credit 
crunch had the intended dampening effect. This occurred 
particularly in the indebted areas of the economy and 
those that suffered from overcapacities, such as mining, 
above all. In the service sector, the economy was lively, as 
before. The relative performance of the MSCI China com-
pared to the rest of the world also showed a positive trend 
in the last quarter of the year, but remains volatile and de-
pendent on the performance of Internet heavyweights. 
 
The oil price was still on the road to recovery and close to 
a two-year high. The reason for the boost to the oil price 
was capacity problems in the large Keystone Pipeline. This 
connects Canadian oil fields with refineries in the USA. The 
more limited supply had allowed oil prices to rise. Specula-
tion that Opec and Russia will expand their production cuts 
in future also allowed the oil price to rise. 
 
Portfolio return (fourth quarter 2017) 
The last three months of 2017 were also a good quarter for 
Vita Joint Foundation. October, with 1.43 percent, contrib-
uted most to the performance amounting to 1.99 percent. 
With 0.07 percent or 0.48 percent respectively, the last 
two months of 2017 also managed to enter positive terri-
tory. 
 
In the reporting quarter, all the asset classes came off posi-
tively. Equities are also attracting attention this time as a 
result of their positive performance (5.84 percent). 
 
There are, however, significant differences between the 
equities. Japanese equities are in line to reach 11.58 per-
cent, while those from Europe (excluding Switzerland) 
"only" 0.49 percent. At 8.34 percent, USA equities came off 
well. These contributed most to the overall portfolio per-
formance via their portfolio weighting of 8.24 percent; the 
largest among the equities, with 0.67 percentage points. 
The second-largest contribution from among the equities 
was from those of emerging economies, with 0.41 percent-
age points. 
 
Bonds have a marginally positive fourth quarter behind 
them with 0.27 percent, whereby they generated 0.10 per-
centage points for the overall portfolio. Most sub-seg-
ments finished the reporting quarter positively. The largest 
contribution to the entire portfolio came with 4 basis 
points from the Credit 100 bonds, which they generate 
with a performance of 0.56 per cent. 

With -1.06 percent, only the sub-segment of USA govern-
ment bonds was the only one to show a clear negative 
trend. The reason is clearly higher interest rates with me-
dium terms. Interest rates of the two-year US government 
bonds have climbed from 1.5 to 1.9 percent and those of 
the five-year ones from 1.9 to 2.2 percent. 
 
Real estate and mortgages continued to perform posi-
tively, with 1.37 and 0.32 percent respectively. The contri-
bution to the overall portfolio performance thus gener-
ated, amounting to 0.18 percentage points, mostly stems 
from Real Estate Switzerland Residential (0.10 percentage 
points). With 0.07 percentage points (from an absolute 
2.55 percent performance), Real Estate Europe Direct also 
made a good contribution. The best real estate segment in 
the reporting quarter was Real Estate Global with 3.48 per-
cent, which resulted in a contribution to the portfolio per-
formance of 0.02 percentage points. 
 
All the subcategories of alternative investments finished 
the reporting quarter positively, which meant that they 
were able to contribute 0.27 percentage points to the 
overall portfolio performance jointly. The Insurance Linked 
Strategies that came under strong pressure last quarter 
were the leaders this time with 4.89 percent, followed by 
Private Equity with 3.99 percent. In the midfield of the re-
porting quarter are infrastructure investments with 1.73 
percent. Bringing up the rear, but still in positive territory, 
are Senior Loans with 0.60, Collateralised Loan Obligations 
with 0.55 and Hedge Funds with 0.43 percent. 
 
Portfolio return (2017) 
Considered over the whole of 2017, the Vita portfolio was 
able to generate 6.76 percent. Equities participated to the 
greatest extent in this, with 5.30 percentage points of that 
amount, arising from a performance level of 21.24 percent. 
The spectrum here ranges from 14.27 percent for Euro-
pean equities to 27.81 for those from emerging econo-
mies. All the further investment categories still show a pos-
itive performance, even if slightly less so. In this regard, 
real estate, with a 5.53 percent performance, should be 
mentioned first, followed by alternative investments with 
2.27 percent, bonds with 2.11 percent, and mortgages 
with 1.71 percent. 
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 Vita portfolio Benchmark Differ-
ence

1st quarter 2017 2.16% 2.04% 0.12% 

2nd quarter 2017 0.78% 0.70% 0.08% 

3rd quarter 2017 1.67% 1.63% 0.04% 

10.2017 1.43% 1.30% 0.13% 

11.2017 0.07% 0.04% 0.03% 

12.2017 0.48% 0.31% 0.17% 

4th quarter 2017 1.99% 1.66% 0.33% 

2017 (TTWR) 6.76% 6.19% 0.57% 

  
TTWR: True Time Weighted Rate of Return; portfolio performance disregard-
ing the inflow and outflow of capital during the reporting period. Since 2010, 
this calculation has been based on daily weightings which are geometrically 
linked. 
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Asset structure as of December 31, 2017 
 

In % Target Min. Max.

 Strategy 

Swiss equities 5.95 6.00 3.00 9.00

Foreign equities 21.09 17.50 12.00 23.00

Total equities 27.04 23.50 

Swiss bonds 5.36 8.50 4.00 13.00

Foreign bonds 28.56 26.00 21.00 35.00

Total capital market 33.92 34.50 

Real estate Switzerland 7.85 7.00 3.00 11.00

Foreign real estate 3.76 3.00 1.00 5.00

Total real estate 11.61 10.00 

Mortgages 6.57 8.00 4.00 12.00

Total mortgages 6.57 8.00 

Private Equity 1.77 3.00 1.00 5.00

Hedge Fund 7.86 10.00 5.00 15.00

Infrastructure 1.73 2.00 0.00 4.00

Senior Loans 4.26 4.00 2.00 6.00

Insurance Linked Securities 2.10 3.00 1.00 5.00

Collateralized Loan Obligation  0.74 1.00 0.00 2.00

Total alternative investments 18.46 23.00 

Total liquidity 2.17 1.00 0.00 5.00

Total miscellaneous 0.23  

Total 100.00 100.00 
  

 


