
 
 

Page 1 of 4                                                                                                      

The global financial markets were firmly 
under the control of the central banks. 
The portfolio delivered a positive perfor-
mance both in the 4th quarter (2.36%) 
and in the whole of 2015 (1.23%). 
 
Financial markets 
In the last three months of the year the global financial 
markets were primarily concerned with the various mone-
tary policy measures. 
 
As expected by most market participants, the US Federal 
Reserve raised the prime rates in mid-December for the 
first time in around ten years. The global financial markets 
reacted calmly to the announcement by FED President 
Janet Yellen to raise the prime rates to between 0.25 and 
0.50%. The interest rate increase had been expected back 
in September but the weakening of the Chinese economy 
caused the FED to hesitate. Since then the situation in Chi-
na has grown no worse and the US economy continues to 
prosper. The period of ultra-expansive monetary policy in 
the USA is coming to an end and the course back to nor-
mality seems to have been set for 2016. 
 
The monetary policy of the European Central bank has 
continued to move in the opposite direction. At the start of 
December, ECB President Mario Draghi announced addi-
tional monetary policy easing measures. These include the 
extension of the bond-buying program to the end of March 
2017 and the tightening up of deposit rates for banks. 
 
Stock market performance in CHF 
 

 

Analysts were actually expecting even tougher measures. 
This means that cheap money continues to flow into the 
European economy, with the aim of giving business activity 
a lift. As a result of the additional loosening of monetary 
policy, economists expect positive economic growth in the 
Eurozone. 
 
The Swiss National Bank (SNB) left the prime rate un-
touched at –0.75% in December. This came after the ECB 
did not loosen its monetary policy as much as the market 
had expected. As a result, the pressure on the Swiss franc 
to appreciate was considerably reduced, which had a posi-
tive effect especially on the Swiss export industry. Howev-
er, the fourth quarter also meant price cuts, strong pres-
sure on margins and staff reductions for many Swiss com-
panies. The abandonment of the exchange rate floor in 
January still presents major challenges for Swiss compa-
nies. In spite of this economic transformation process, the 
SNB maintains its optimistic forecast of economic perfor-
mance and expects the economy to grow by around 1.50% 
in 2016. 
 
Bond market performance in CHF 
 

 
 
In a surprising decision Japan's central bank, the Bank of 
Japan, also further loosened its monetary policy in Decem-
ber. The Bank of Japan bought more government bonds 
and other securities with the aim of continuing to promote 
economic recovery. The Japanese equity markets respond-
ed positively to the monetary policy announcement, caus-
ing the Nikkei to close on a 19-year high at the end of De-
cember. Before that, worries about a recession had been 
widespread. These were proven wrong in the end, but had 
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caused uncertainty on the financial markets. Some im-
portant leading economic indicators suggest stable eco-
nomic performance for Japan in 2016. 
 
In spite of China's economic stabilization, the People's 
Bank of China, China's central bank, also announced its 
intention at the start of October to continue its loosening 
of monetary policy. This gave economic performance an 
additional boost in the fourth quarter. In November, Chi-
nese industry recorded its strongest growth in five months. 
Private consumption was similarly robust in November and 
December. This resulted from increased consumer confi-
dence whilst imports fell less abruptly than expected. 
However, exports were still disappointing, having fallen 
further in the fourth quarter than the economists ex-
pected. The structural transformation of China's economy 
still seems to be underway. 
 
The emerging markets continued to suffer in the fourth 
quarter from the collapse of the oil price. The Organization 
of Petroleum Exporting Countries (OPEC) could not reach 
agreement either to reduce or to limit the supply of oil. 
This caused the oil prices to fall to a level not seen since 
2004. Brazil, Venezuela, China and Russia are the oil-
producing countries which were hardest hit by the price 
collapse. As a result of the low prices, investment is being 
scaled down in the important energy sector, with primarily 
negative consequences for the economic performance of 
the countries affected. Prices could well remain under 
pressure as a result of the high production rates. 
 
The Organization for Economic Co-operation and Devel-
opment (OECD) anticipates a global economic growth rate 
of 3.30% in 2016. The contributions of the emerging mar-
kets will be particularly crucial for this. 
 
Measured on the basis of the Swiss Bond Index, the do-
mestic bond markets recorded a minus of 0.14%. EUR 
bonds closed up 0.11%. USD bonds finished the quarter up 
1.58% (all values in CHF). 
 
In this environment, the Swiss Market Index (SMI) con-
cluded the quarter with a gain of 3.58%, the US Dow Jones 
climbed 9.72% and the European DJ Euro Stoxx 50 index 
gained 5.01% (all values in CHF). 
 
On the foreign exchange market the euro closed down 
0.30%. The US dollar gained 2.45% and the yen also ended 
the quarter up by 2.10% (all values against the CHF). 

Portfolio return (4th quarter) 
The portfolio achieved a positive quarterly return of 2.36%. 
 
As a result of an absolute performance of 6.93%, equities 
made the biggest contribution of 1.89 percentage points to 
the overall portfolio return in this quarter. Just under half 
of this comes from USA equities, which at 10.95% in abso-
lute terms recorded the best performance in the equities 
portfolio. All the other equity positions also achieved posi-
tive returns. 
 
The bond portfolio also recorded positive performance 
(0.62%) for the fourth quarter, which resulted in a contri-
bution of 0.21% to the overall portfolio return. 
Global convertible bonds made the highest contribution of 
0.16 percentage points. 
The only position among the bonds that delivered a nega-
tive return was that of the US Corporate bonds, at -0.04 
percentage points.  Its absolute performance amounted to 
–0.59%. 
 
Real estate (2.81%) and mortgages (0.58%) closed up for 
another quarter, leading to contributions of 0.31 and 0.04 
percentage points respectively. In that context, residential 
real estate Switzerland (absolute performance: 2.92%) 
made the most positive contribution at 0.19 percentage 
points, and commercial real estate Switzerland (absolute: 
1.60%) made the least, at 0.01 percentage points. 
 
Alternative investments showed losses in the fourth quar-
ter with an absolute performance of –0.42%, contributing 
–0.09 percentage points to overall portfolio return. Within 
the alternative investments, the contributions amounted 
to between –0.05 (hedge fund CHF) and 0.04 percentage 
points (infrastructure), with the latter investment group 
being the only one among the alternative investments that 
closed up for the fourth quarter. 
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Portfolio return (2015) 
Over the whole of 2015 the portfolio achieved a positive 
performance of 1.23%. That put the portfolio return of the 
Vita Joint Foundation at 1.69% above its benchmark re-
turn. 
 
With an absolute performance of 9.01%, real estate made 
the biggest contribution to the overall portfolio return, 
which amounted to 0.94 percentage points. At the other 
end of the scale were the bonds, making a negative contri-
bution of –0.53 percentage points, on the basis of an abso-
lute return of –1.39%. 
 
The contribution made by equities to the overall portfolio 
return amounted to 0.68% over the whole year. All the 
segments made positive contributions of between 0.26% 
(European equities) and 0.41% (US equities), with the ex-
ception of emerging markets equities (–0.62%). 
 
Alternative investments yielded 0.87% in absolute terms, 
resulting in a contribution of –0.16 percentage points to 
the overall portfolio return. The heterogeneous nature of 
this group is demonstrated by the fact that senior loans 
performed over the whole of 2015 at –4.45% in absolute 
terms, and private equity II performed 16.28%. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

TTWR: True Time Weighted Rate of Return; portfolio performance disregard-
ing the inflow and outflow of capital during the assessment period; since 2010; 
this calculation has been based on daily weightings that are geometrically 
linked. 
MWR: Money weighted rate of return; portfolio performance taking into 
account capital inflows and outflows during the assessment period. 

 
 

 Portfolio 
Vita Joint 

Foundation 
Benchmark 

Differ-

ence 

1st quarter of 2015 1.31% 0.81% 0.50% 

2nd quarter of 2015 –1.22% –1.67% 0.45% 

3rd quarter of 2015 –1.19% –1.45% 0.26% 

4th quarter of 2015 2.36% 1.89% 0.37% 

2015 (TTWR gross) 1.23% –0.47% 1.69% 

2015 (MWR net) 0.90%   
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Asset structure as of 31.12.15 
 

 in % Target Min. Max. 

  Strategy 

Swiss equities 6.22 6.00 4.35 7.65 

Foreign equities 20.60 19.50 14.85 25.65 

Total equities 26.81 25.50   

Swiss bonds 7.34 10.00 6.00 12.00 

Foreign bonds 26.43 26.00 19.20 34.00 

Total capital market 33.78 36.00   

Swiss real estate 7.58 7.00 4.90 9.10 

Foreign real estate 3.31 3.00 2.10 3.90 

Total real estate 10.89 10.00   

Mortgages 6.72 8.00 5.60 10.40 

Total mortgages 6.72 8.00   

Private equity 1.02 1.00 0.00 3.90 

Hedge fund 8.97 10.00 7.00 13.00 

Infrastructure 0.89 1.00 0.53 0.98 

Senior loans 4.04 4.00 2.80 5.20 

Insurance linked securities 2.74 3.00 1.93 3.58 

Collateralized loan obligation  0.83 1.00 0.00 2.00 

Total alternative investments 18.56 20.00   

Total liquidity 2.83 0.50 0.00 5.00 

Total miscellaneous 0.41    

Total: 100.00 100.00   

     
Vita Joint Foundation 
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