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The global economic upswing is continu-
ing 

Financial markets 
In the second quarter, the global equity index, MSCI World, 
recorded new highs. The continuing growth trend of the 
global economy was responsible for this positive develop-
ment. World trade posted solid growth of 4 per cent com-
pared to the previous year, which was supported by 
stronger capital spending, particularly in Asia. In addition, 
forward indicators still suggest a continuation of global 
economic growth. 
 

 
Mixed signals were recorded from the US economy. While 
the Purchasing Managers Index for the manufacturing sec-
tor and consumer confidence developed positively, perfor-
mance fell short of expectations. In contrast, the US unem-
ployment rate developed very positively, falling to its low-
est level in 16 years. In addition, consumer spending and 
private household incomes have risen in comparison to the 
previous quarter. The US Federal Reserve raised prime 
rates at the end of the quarter, thereby confirming the im-
proved economic prospects as well as the increase in infla-
tion. 
 
Above-average economic growth continued in the Euro-
zone. The Purchasing Managers Index for the manufactur-
ing sector in the Eurozone recorded the highest level in six 
years. This means that companies continue to rate eco-
nomic development optimistically. The number of incom-
ing orders at companies was also at the highest level in 

years, which indicates a continuing solid growth momen-
tum. Political risks in Europe also fell, due to the election of 
Emmanuel Macron as the new president of France. In this 
environment, the ECB maintained its monetary policy with-
out change. 
 
Furthermore, the Swiss economy continued to grow at a 
solid pace; however, key indicators weakened. The Pur-
chasing Managers Index for the manufacturing sector as 
well as various forward indicators of the economy fell 
short of expectations, which signalled that the economy's 
upswing is slowly tailing off. Nevertheless, the data still in-
dicate above-average Swiss economic growth. This was 
confirmed by increased exports as well as the improved 
data for private consumption. Based on predominantly 
positive data, the SNB maintained its monetary policy. 
 

 
In the second quarter, Japan’s exports increased more 
than they have in over two years. Private capital spending 
also increased, which, in addition to exports, count as one 
of the most important driving forces of economic growth. 
Yet private consumption still developed relatively weakly. 
In spite of this, the predominantly positive economic data 
indicated a solid economic trend. 
 
Large emerging countries had to face a number of setbacks 
during the second quarter, following a strong start to the 
year. In China, the economic momentum decreased com-
pared to the previous quarter. The main cause of this was 
the stricter credit and real estate market policies of the 
government. In Brazil, a recent phase of political instability 
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gripped the local markets and threatens to shake the tax 
reform process. 
 
The price of oil continued to plunge. A barrel of Brent 
crude oil cost around USD 46.00 at the end of the quarter; 
20 per cent less than at the beginning of the year. 
 
Portfolio return (second quarter 2017) 
Looking at the second quarter of 2017, the verdict is cau-
tiously optimistic: Following a respectable April (0.83 per 
cent), May yielded performance of 0.31 per cent. This was 
followed by the first month of the current year by negative 
performance: June at -0.36 per cent. Together, this makes 
0.78 per cent for the second quarter 2017. 
 
All asset classes of the portfolio contributed positively to 
the quarterly results, with the exception of the alternative 
investments (-0.02 percentage points). 
 
Top performers, on the other hand, were once again equi-
ties. These were able to contribute 0.56 percentage points 
to the total portfolio with a performance of 2.17 per cent. 
Among the equities of the individual regions, the most suc-
cessful were those from Switzerland with a quarterly per-
formance of 5.04 per cent. With 0.31 percentage points, 
they thus contributed around three times that of the equi-
ties from Europe that completed the second quarter with a 
plus of 2.21 per cent in absolute terms. US equities yielded 
a restrained, but still positive quarter with absolute perfor-
mance of 0.57 per cent. 
 
Following a good first quarter of 2017, the second quarter 
was also positive for bonds at 0.48 per cent. They thus gen-
erated 0.17 percentage points for the total portfolio. It is 
striking that the lion’s share (0.15 percentage points) 
stems from the sub-category of US corporate bonds, which 
experienced an increase in value of 2.2 per cent. All sub-
categories of bonds denominated in Swiss francs closed 
with a slight loss, particularly since the interest rate level 
shifted slightly upwards in the second quarter. 
 
With their performance of 2.01 and 0.47 per cent respec-
tively, real estate and mortgages gave a good account of 
themselves once again, particularly since they were able to 
make a positive contribution (0.21 and 0.03 percentage 
points respectively) in the quarter under review. The best 
sub-category within real estate was also the one with the 
greatest weighting (6.3 per cent share in total portfolio): 
residential real estate Switzerland. The quarterly perfor-
mance of 2.42 per cent generated a contribution to the to-
tal portfolio performance amounting to 0.15 percentage 
points. 
 

At -0.08 per cent overall, the alternative investments had a 
mixed quarter. The mixed performance of the sub-catego-
ries ranged from 1.80 per cent for Private Equity to -0.80 
per cent for Hedge Funds. In addition to Private Equity, In-
surance Linked Strategies (0.54 per cent) and Senior Loans 
(0.42 per cent) also closed the quarter under review posi-
tively. In contrast, Infrastructure posted negative results (-
0.33 per cent).  
 
 
Expanding the horizon to the entire first half of 2017, a 
positive balance of 2.96 per cent performance can be 
drawn. A good half of this materialised in February. A total 
of five positive months compare with just one negative 
one. 
 
Here as well, the equities stand out, with their absolute 
performance of 8.42 per cent and a resulting contribution 
of 2.14 percentage points. 
 
In the first half-year, the remaining asset classes also 
achieved a positive intermediate result between 0.91 (Al-
ternative Investments) and 1.11 per cent (Bonds). 
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 Vita Portfolio Benchmark Differ-
ence

First Quarter 2017 2.16% 2.05% 0.11% 

04.2017 0.83% 0.74% 0.09% 

05.2017 0.31% 0.45% -0.13% 

06.2017 -0.36% -0.31% -0.05% 

Second Quarter 2017 0.78% 0.87% -0.09% 

2017 (TTWR) 2.96% 2.94% 0.02% 

  
TTWR: True Time-Weighted Rate of Return; Portfolio performance disregard-
ing the inflow and outflow of capital during the assessment period; since 2010, 
this calculation has been based on daily weightings which are geometrically 
linked. 
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Asset structure as of 30.06.2017 
 

In % Target Min. Max.

 Strategy 

Swiss equities 6.17 6.00 4.20 7.80

Foreign equities 20.38 17.50 12.25 22.75

Total equities 26.55 23.50 

Swiss bonds 7.83 9.00 6.30 11.70

Foreign bonds 28.11 26.00 18.20 33.80

Total capital market 35.94 35.00 

Swiss real estate 7.31 7.00 4.90 15.10

Foreign real estate 3.10 3.00 0.70 3.90

Total real estate 10.41 10.00 

Mortgages 6.66 8.00 5.60 10.40

Total mortgages 6.66 8.00 

Private equity 1.56 3.00 0.00 3.90

Hedge fund 9.05 10.00 7.00 13.00

Infrastructure 1.26 2.00 0.00 2.60

Senior loans 4.33 4.00 2.80 5.20

Insurance linked securities 2.47 3.00 0.00 3.90

Collateralized loan obligation  0.73 1.00 0.00 1.30

Total alternative investments 19.40 23.00 

Total liquidity 0.74 0.50 0.00 5.00

Total others 0.30  

Total 100.00 100.00 
  

 


