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Greek crisis and speculation involving a 
potential equities bubble in China damp-
en the mood on the capital markets 

Financial markets 
The positive trend on the equities markets could not be 
sustained during Q2. Investors were too unnerved by 
events such as the Greek debt crisis. During the second 
quarter, Prime Minister Alexis Tsipras and Finance Minister 
Yanis Varoufakis also delivered on their election promise to 
the Greek people by rehiring civil servants, increasing pen-
sions and reopening the closed national public radio 
broadcaster. This cost Greece a lot of money, which it does 
not have, and led to serious problems at the end of Q2. On 
June 30, the second bailout package for Greece ran out, 
which could not be repaid without taking out new loans. 
The result at the end of Q2 was repeated crisis talks with 
the finance ministers of the Eurozone and heads of gov-
ernment and heads of state, who called for Greece to 
make mandatory increases to public revenues, e.g. by rais-
ing VAT or cutting pensions. However, Greece was reluc-
tant to meet these demands, and so the European Central 
Bank had to help out with emergency loans. At the end of 
June the situation escalated when Alexis Tsipras unexpect-
edly called for a referendum on the proposed bailout deal. 
 
Stock market performance on CHF basis 

 

In Q2 Germany once again proved itself as a Eurozone 
growth driver with positive economic figures. Exports of 
German companies were also up on the previous year in 
April and May. In addition, in June the number of 
unemployed in Germany also fell to its lowest level since 
1991 and, as Europe’s second-largest economy, France 
surprised economists in May with an unexpectedly high 
level of economic output. 
 
Following the discontinuation of the minimum CHF/euro 
exchange rate in January, the Swiss economy suffered a 
downturn due to the strong Swiss franc. Both exports and 
imports decreased significantly in April and May. The Swiss 
National Bank had to intervene on the foreign exchange 
market at the end of June and weakened the Swiss franc. 
This was on the back of speculation about Greece's exit 
from the Eurozone, which also caused the franc, seen as a 
safe haven investment, to appreciate. The SNB 
nevertheless maintained its positive economic forecast for 
2015 and is still expecting economic growth of around 1%. 
 
Due to the strong improvement in the US labor market as 
well as private consumption, Fed boss Janet Yellen 
reiterated her intention to raise interest rates before the 
end of this year. Besides the Greece crisis the speculation 
surrounding the rate hike also rattled the financial 
markets. Economists expect an initial move on interest 
rates to take place in early autumn or winter. 
 
Development of bond markets on CHF basis 

 
The Japanese stock market also made gains in the second 
quarter and continued to post long-term record highs. 
Japan’s economy continued to develop positively, leading 
the Central Bank of Japan to announce that it would be 
sticking to its monetary policy and making annual bond 
purchases on a scale of 600 billion francs. 
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Heavy losses on the Chinese stock exchanges shaped 
events in the emerging markets. Indexes in Shanghai and 
Shenzhen lost over 25% of their value from the middle to 
the end of June. The reason for the bottoming out of the 
stock markets was investors’ fears of an equities bubble. 
Previously, share prices in China had risen by more than 
150% over a whole year. The Chinese government had 
blatantly forced the population to invest in shares, with 
the aim of increasing their assets. 
Central banks and government regulators announced that 
they would be taking immediate measures to stop the 
downward trend.  
 
Owing to the increasingly negative effects of sanctions on 
the markets as well as the high dependency on the price of 
oil, fears of a recession spread in Russia. As in Q1, a 
positive feature was the development of growth rates in 
India and Mexico.  
 
At the beginning of June ECB boss Mario Draghi's 
statement that the stock markets would have to get used 
to phases of high volatility led to a spasmodic increase in 
the returns of government bonds. Apart from his 
comments, the slight rise in inflation in the Eurozone, 
credit growth and the low level of liquidity on the market 
were probable reasons for the increased yields. Despite 
the resulting fluctuations, Draghi will push ahead with the 
bond purchasing program regardless. 
 
Measured on the basis of the Swiss Bond Index, the 
domestic bond markets recorded a minus of 1.28%. EUR 
bonds closed down 5.55%. USD bonds finished the quarter 
down 5.65% (all values in CHF). In this environment, the 
SMI concluded the quarter with a loss of 3.81%, the US 
Dow Jones dropped 4.71% and the European DJ 
Eurostoxx50 index lost 7.44% (all values in CHF). 
The euro and US dollar closed with a loss of 0.18% and 
3.78%, respectively on the currency market. The yen 
ended the quarter down 5.59% (all values against the CHF). 
 
Portfolio return (second quarter) 
The portfolio achieved a slightly negative return of -0.13% 
in April, followed by a positive return in May (0.44%). Q2 
Performance was cancelled out by a very negative 
investment result in June (-1.52%).  
 
The consolidated quarterly return amounted to -1.22% 
(net -1.27%). In comparison, the UBS pension fund 
barometer posted a return of -1.54%, and the CS pension 
fund index a yield of -1.65%. 
 
With the exception of real estate (0.12%) and mortgages 
(0.04%), all investment categories closed in negative 
territory. 
 

In the equities portfolio all positions achieved negative 
returns in absolute terms of between -1.66% and -3.45%, 
with the exception of Japanese stocks (1.42%). 
Contributions to the overall performance were between 
0.03% and -0.30%. The largest relative outperformance 
was achieved by European equities (1.88%). The manager 
impressed with an outstanding stock selection in the areas 
of finance and industry. In total, an equity return of 2.29% 
was achieved, i.e. a portfolio performance contribution of -
0.62%. 
 
In the bond portfolio all positions achieved negative yields 
in absolute terms of between -0.21% and -5.64%. In terms 
of Swiss bonds, the investment group foreign CHF bonds 
achieved the best return at -0.21%. Corporate bonds de-
nominated in USD and EUR made a negative performance 
contribution of -3.36% and -3.20% respectively. In the case 
of foreign currency bonds, the investment group EUR 
Bonds (-5.64%) and global convertible bonds (-2.42%) also 
made a negative contribution to a weak second quarter. 
On the other hand, currency hedges – mainly on bond po-
sitions – contributed positively (0.24%) to the overall per-
formance. The combined portfolio contribution amounted 
to -0.51%. 
 
The spectrum for real estate investments ranged from 
3.50% for Real Estate Europe Direct to -8.50% for Real Es-
tate Global Index. Alternative investments also made a 
contribution to the negative performance in the second 
quarter of -0.25%. The largest contributions in the case of 
alternative investments were attributable to hedge funds 
(-0.17%) and senior loans (-0.08%).  
 
Asset structure 
The share component was increased slightly in Q2. The 
greatest tactical adjustments among equities concerned a 
slight shift away from Swiss and Japanese equities to US 
and emerging market equities.  
 
The largest adjustment was made in foreign currency 
bonds hedged in CHF. At the same time, the proportion of 
Credit 100 bonds (-0.50%) and the exposure in EUR bonds 
(-1.00%) was reduced slightly. CHF-denominated bonds 
were overweighted slightly (0.80% overall).  
 
The total exposure to alternative investments increased 
around 0.70% because of further investments in insurance-
linked strategies and cash calls in private equity. 
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TTWR: TTWR: True Time Weighted Rate of Return; portfolio performance 
disregarding the inflow and outflow of capital during the assessment period; 
since 2010, this calculation has been based on daily weightings that are 
geometrically linked. 
MWR: Money Weighted Rate of Return; portfolio performance taking into 
account capital inflows and outflows during the assessment period. 
 

 Vita portfolio Benchmark Differenc
e

First quarter of 2015 1.31% 0.81% 0.50%

04.2015 -0.13% -0.17% 0.04%

05.2015 0.44% 0.10% 0.34%

06.2015 -1.52% -1.59% 0.06%

Second quarter of 2015 -1.22% -1.66% 0.44%

Year 2015 (TTWR) 0.08% -0.86% 0.94%

Year 2015 (MWR net) -0.03%  
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Asset structure as at 30.06.2015 
 

In % Objective Min. Max.

 Strategy 

Equities Switzerland 6.28 6.00 4.20 7.80

Foreign equities 20.87 19.75 13.83 25.68

Total assets 27.15 25.75 

Swiss bonds 8.45 10.50 6.35 12.65

Foreign bonds 27.22 27.50 19.25 35.75

Total capital market 35.67 38.00 

Swiss real estate 7.48 7.00 4.90 9.10

Foreign real estate 3.19 3.00 0.70 3.90

Total real estate 10.68 10.00 

Mortgages 6.66 8.00 5.60 10.40

Total mortgages 6.66 8.00 

Private equity 0.79 0.75 0.00 3.90

Hedge funds 9.75 10.00 7.00 13.00

Infrastructure 0.68 0.50 0.00 2.60

Senior loans 4.04 3.00 2.10 3.90

Insurance-linked securities 2.78 2.50 0.00 3.90

Collateralized loan obligation  0.84 1.00 0.00 2.00

Total alternative investments 18.90 17.75 

Total liquidity 0.58 0.50 0.00 5.00

Total miscellaneous 0.36  

Total 100.00 100.00 0.00 0.00
  

 


