
 
 

Page 1 of 3 

Global economic growth picking up 

Financial markets 
In the first quarter of 2017, the global equity index MSCI 
World reached new highs. The profit season in the indus-
trial countries came as a surprise. On the other hand, the 
economic conditions in most world regions improved con-
siderably, and early indicators point to a continuation of 
the economic growth. 
 

 
The US economy made a solid start to the year. The Na-
tional Association of Purchasing Managers Index for the 
manufacturing sector climbed to its highest level in two 
years. Private consumption increased as well. However, in-
dustrial production and retail sales stagnated. Neverthe-
less, the Fed raised the federal funds rate for the second 
time in three months, confirming the improved economic 
outlook and the increasing inflation. 
 
In the Eurozone, various enterprise surveys, such as the 
National Association of Purchasing Managers Index for the 
Eurozone and the German Ifo index, reached their highest 
levels in six years. Industrial production and retail sales un-
expectedly lost some of their dynamics. In view of the eco-
nomic performance in the first months of the year, the Eu-
ropean Central Bank (ECB) did not change its monetary 
policy. Despite positive economic data, the presidential 
elections in France could however represent a short-term 
risk. 
 
The Swiss economy remained robust in the first quarter. 
The National Association of Purchasing Managers Index 

surged to its highest value in five years, and foreign de-
mand increased significantly compared to the prior quar-
ter. The manufacturing sector and private consumption 
also performed well. The situation in the retail sector re-
mained tense. Due to the largely positive data, the SNB re-
tained its monetary policy. 
 

 
Though Japan's private consumption still developed at a 
rather low rate, the economic growth was propelled by the 
capital investments of enterprises. Solid turnover and 
profit growth supported the investment expenditure. At 
the same time, exports went up thanks to the high de-
mand from Asia, especially from China. 
 
Headed by the steady demand in China, the economic data 
from Asia continued to deliver positive surprises. Profit 
growth forecasts hovered in the two-digit range in China, 
South Korea and Taiwan and appear to have overcome 
their low in Malaysia. In Latin America, Brazil continued to 
recover from its deep recession. Owing to the declining in-
flation, the monetary policy on the continent as a whole 
took an increasingly expansive direction. 
 
Measured against the Swiss Bond Index, the domestic 
bond markets recorded an increase of 0.17 percent. EUR 
bonds closed with a loss of 1.78 percent. USD bonds fin-
ished the quarter with a loss of 1.01 percent (all values in 
CHF). 
 
In this environment, the SMI concluded the quarter with 
an increase of 5.34 percent, the US Dow Jones was up 
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2.78 percent and the European DJ Eurostoxx50 index 
gained 6.07 percent (all values in CHF). 
 
On the foreign exchange market, the euro closed with a 
loss of 0.14 percent, and the dollar recorded a loss of 
1.52 percent. The yen ended the quarter with an increase 
of 3.00 percent (all values in CHF). 
 
Portfolio return (first quarter) 
The good start to the year endowed the Vita Joint Founda-
tion with a sound performance of 2.14 percent for the first 
three months. All subcategories of the portfolio contrib-
uted to this development, each delivering a positive per-
formance for the quarter under review. Equities proved to 
be the most successful among them: With an absolute per-
formance of 6.11 percent, this subcategory's portfolio con-
tribution amounted to 1.56 percentage points.  
 
Substantial differences were evident between the individ-
ual regions: While emerging market equities increased 
8.42 percent and Swiss equities 8.04 percent, those from 
Japan merely reached 2.89 percent. US equities and Euro-
pean equities closed the reporting quarter with an increase 
of 4.75 percent and 5.01 percent, respectively. The said to-
tal contribution of all equities to the overall portfolio per-
formance originated in more or less equal shares from 
Switzerland (0.47 percentage points), the USA (0.41 per-
centage points) and the emerging markets (0.40 percent-
age points).  
 
Following the negative fourth quarter of 2016, the bonds 
made a positive start to 2017 (+0.63 percent), resulting in 
an overall portfolio contribution of 0.23 percentage points 
for the reporting quarter. The greatest share (0.15 per-
centage points) was delivered by convertible bonds, which 
benefited from the good stock markets and increased 
2.83 percent. Among the other bonds, US corporate bonds 
were the most profitable ones; their increase of 0.70 per-
cent resulted in a contribution of 0.05 percentage points.  
 
The quarterly performance of real estate (1.27 percent) 
and mortgages (0.47 percent) had a positive impact of 0.13 
and 0.03 percentage points, respectively, on the overall 
performance in the quarter under review. Due to the sig-
nificant weighting of 6.30 percent, Swiss residential real es-
tate accounted for the greatest share (0.08 percentage 
points). In absolute terms, however, Real Estate Europe Di-
rect delivered the best performance of 1.90 percent. 
 
Alternative investments also did well in the reporting quar-
ter. The investment groups private equity (3.91 percent) 
and hedge Fund (0.92 per cent) contributed 0.04 and 
0.09 percent, respectively, to the overall portfolio return. 
Together with infrastructure, insurance linked securities 

and senior loans – each of which also provided a positive 
contribution – alternative investments made a contribu-
tion of 0.19 percent to the overall portfolio.  
 
 
 

 
Vita portfolio Benchmark 

Differ-
ence 

First quarter of 2017 2,09% 2,05% 0,04% 

1/2017 0,07% 0,04% 0,03% 

2/2017 1,57% 1,57% 0,00% 

3/2017 0,45% 0,42% 0,03% 

2017 (TTWR) 2,09% 2,05% 0,04% 

2017 (MWR net) 2.03%   

    
TTWR: True Time Weighted Rate of Return; portfolio performance disregard-
ing the inflow and outflow of capital during the assessment period; since 2010, 
this calculation has been based on daily weightings that are geometrically 
linked. 
MWR: Money Weighted Rate of Return; portfolio return taking into account 
capital inflows and outflows during the assessment period. 
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Asset structure as of March 31, 2017 
 

 In % Target Min. Max. 

  Strategy 

Swiss equities 6.06 6.00 4.20 7.80 

Foreign equities 19.98 17.50 12.25 22.75 

Total equities 26.04 23.50   

Swiss bonds 7.76 9.00 6.30 11.70 

Foreign bonds 28.55 26.00 18.20 33.80 

Total capital market 36.31 35.00   

Swiss real estate 7.21 7.00 4.90 15.10 

Foreign real estate 3.04 3.00 0.70 3.90 

Total real estate 10.25 10.00   

Mortgages 6.53 8.00 5.60 10.40 

Total mortgages 6.53 8.00   

Private equity 1.41 3.00 0.00 3.90 

Hedge fund 9.28 10.00 7.00 13.00 

Infrastructure 1.16 2.00 0.00 2.60 

Senior loans 4.50 4.00 2.80 5.20 

Insurance linked securities 2.47 3.00 0.00 3.90 

Collateralized loan obligation  0.72 1.00 0.00 1.30 

Total alternative investments 19.54 23.00   

Total liquidity 1.27 0.50 0.00 5.00 

Total miscellaneous 0.06    

Total 100.00 100.00   

     

 


