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Signs of slowing world economic growth 
put a strain on financial markets 

 
Financial markets 
Global equity markets mainly declined in the first quarter. 
Investor uncertainty regarding declining world economic 
growth in 2016 was too great. The volatile oil price was an 
additional drag on investor confidence. 
 
China disappointed during the first few months of the year, 
especially in foreign trade. Both exports and imports 
remain significantly below economist expectations. The 
holidays for the Chinese New Year, which were earlier than 
usual this year, were also partially responsible for the bad 
numbers. Nevertheless, the data continued to point 
toward a slower growth for the world's second largest 
economy, which unsettled investors. By contrast, China's 
five-year plan, which envisages an annual economic 
growth of 6.5 to 7%, received a positive response from 
stock markets in March. As a result, the Chinese economy 
has been growing similar to last year. 
 
Stock market performance in CHF 
 

 
The US economy sent mixed signals during the first 
quarter. The auto industry and private consumption fell 
short of expectations. Positive drivers, however, were the 
retail sector, which was able to surprise with good sales 
figures, and the US labor market, where more new jobs 
were created than expected. This points to moderate 
growth in the US economy. To support economic 

development, in late March Fed President Janet Yellen 
signaled that the Fed might raise rates more slowly and 
less steeply in the current year than forecast at the 
beginning of the year. This led to a temporary boost on the 
stock markets. 
 
The euro zone showed convincingly good economic data. 
Industrial production increased significantly and the 
decline in unemployment continued in the first few 
months of the year. In addition, the positive development 
of the National Association of Purchasing Managers Index 
also signaled a dynamic increase in European economic 
growth. Germany continued to impress as a growth driver, 
with an increase in exports over the previous year and 
record-low unemployment. There was also positive 
economic development in the peripheral countries, Spain 
and Ireland. The European Central Bank (ECB) made a 
supportive announcement in mid-March of further 
monetary easing measures to further stimulate the 
economy and increase inflation. 
 
Bond market performance in CHF 
 

 
 
The Swiss economy showed unexpectedly strong growth. 
The top positive drivers were manufacturing and private 
consumption. In addition, the unemployment rate in 
Switzerland surprisingly fell in February from 3.8 to 3.7%. 
However, the lifting of the euro floor continues to present 
major challenges for Swiss companies. For this reason, the 
development of the exchange rate will continue to be 
central to economic development. Although the Swiss 
National Bank did not adjust its monetary policy at the end 
of March, it stressed that it would continue to support the 
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Swiss franc if necessary with additional foreign exchange 
purchases. 
 
The Japanese economy, however, was disappointing in the 
first quarter. Exports fell significantly year on year. Exports 
declined not only to China, their most important trade 
partner, but also to the United States and the euro zone. 
Imports fell as well. The main reason was mainly the 
pessimistic mood in the Japanese economy. Wages 
stagnated, consumer prices barely rose and the population 
held back on consumption. On the positive side, the 
Japanese labor market did better than average in 
comparison to other industrial countries. Economists are 
relying on further measures from the central bank to 
stimulate the economy. It didn't adjust its monetary policy 
in the first quarter, although it did take further easing 
steps. 
 
Oil and gold prices have gained momentum in the first 
quarter of the year. The price of oil was driven mostly by 
speculation regarding a production freeze by the 
Organization of Petroleum Exporting Countries (OPEC). 
The increased price of oil is expected to primarily give a 
lift to the emerging countries, who have especially 
suffered in the past from the price collapse. The price of 
gold reached its highest level in a year. According to 
economists, reasons for the appreciation were, in 
particular, the depreciation of the US dollar and the 
sustained low attractiveness of savings products. Due to 
high uncertainty in the markets, the prices of oil and gold 
may continue to be very volatile. 
 
Measured on the basis of the Swiss Bond Index, the 
domestic bond markets recorded an increase of 2.71%. 
EUR bonds closed with a growth of 3.88%. USD bonds 
finished the quarter down 0.84% (all values in CHF).  
In this environment, the SMI concluded the quarter with 
a loss of 11.46%, the US Dow Jones dropped 2.65% and 
the European DJ Euro Stoxx 50 index lost 7.61% (all 
values in CHF). 
 
On the currency market, the euro closed with a gain of 
0.35% and the US dollar fell by 4.33%. The yen ended the 
quarter with a gain of 2.46% (all values vs. CHF). 
 

 

 

 
 

Portfolio performance (1st quarter) 
The portfolio posted a negative performance of -1.11% in 
the first quarter of 2016. 
 
January and February both closed negative with -1.16% 
and -1.38%, respectively, whereas the portfolio achieved a 
positive performance in March with 1.45% and was able to 
make up for some of the negative start to the year. 
 
Among the asset classes, the greatest proportion of 
negative performance is attributable to equities. 
They declined by 5.48% in the reporting quarter. They thus 
contributed -1.47% to the performance of the overall 
portfolio. With -11.16%, Japanese equities recorded the 
worst performance among equities. In contrast, equities 
from emerging countries rose by 3.51%, making it the best 
equities sub-segment, and also the only one with a positive 
performance. They contributed 0.15% to the total portfolio 
performance. The highest negative contribution (-0.57%) is 
attributable to Swiss equities, which yielded 9.00% in 
absolute terms. 
 
Bonds were the best asset class during the reporting 
quarter. With an absolute return of 1.54%, they 
contributed 0.54% to overall portfolio performance. All 
sub-segments were up except global convertible bonds, 
which lost 2.28% in absolute terms, leading to a 
contribution of -0.12% to overall portfolio performance. 
Credit 100 bonds, made up of corporate bonds mainly 
from the euro area (hedged against CHF), made the 
highest contribution with 0.25%. In absolute terms they 
gained 3.21%. US corporate bonds were strong with a at 
3.33% performance, with which they contributed 0.21%. 
 
Real estate (1.34%) and mortgages (0.54%) ended this 
quarter on a positive note, with real estate contributing 
0.14% and mortgages contributing 0.04% to overall 
portfolio performance. Swiss residential real estate had 
the greatest contribution among these sub-segments with 
0.11%. In absolute terms, it closed at 1.73%, well in 
positive territory. Global real estate was the only sub-
segment with a better result, at 3.67%, leading to a 
contribution of 0.02%. 
Alternative investments contributed -0.34% to overall 
portfolio performance this quarter, resulting from an 
absolute return of -1.80%. 
The absolute performance figures for this investment 
category are widely distributed. They range from -4.47% 
(private equity) to 1.36% (infrastructure). In addition to 
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infrastructure, insurance-linked Strategies, senior secured 
loans and CLO also ended the quarter positively. 
The largest positive contribution, however, is attributable 
to insurance-linked strategies with 0.04%. This increased 
1.33% in absolute terms. The largest negative contribution 
came from the hedge funds with -0.38%, resulting from an 
absolute return of -4.15%. 
 
 
 
 
TTWR: True Time Weighted Rate of Return; portfolio performance 
disregarding the inflow and outflow of capital during the assessment period; 
this calculation has been based on daily weightings that are geometrically 
linked since 2010. 
MWR: Money weighted rate of return; portfolio performance taking capital 
inflows and outflows during the assessment period into account. 

 
 

 Vita portfolio Benchmark Difference 

01.2016 −1,16% −1,19% 0,03% 

02.2016 −1,38% −0,95% −0,43% 

03.2016 1,45% 1,37% 0,09% 

1. quarter 2016 −1,11% −0,79% −0,31% 

2016 (TTWR) −1,11% −0,79% −0,31% 

2016 (MWR net) −1,17%   
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Asset structure as of March 31, 2016 
 

 In % Target Min. Max. 

  Strategy 

Swiss equities 6.21 6.00 4.20 7.80 

Foreign equities 19.51 19.50 12.25 22.75 

Total equities 25.72 25.50   

Swiss bonds 7.47 10.00 6.30 11.70 

Foreign bonds 28.10 26.00 18.20 33.80 

Total capital market 35.57 36.00   

Swiss real estate 7.64 7.00 4.90 15.10 

Foreign real estate 3.31 3.00 0.70 3.90 

Total real estate 10.95 10.00   

Mortgages 6.75 8.00 5.60 10.40 

Total mortgages 6.75 8.00   

Private equity 1.16 1.00 0.00 3.90 

Hedge funds 8.99 10.00 7.00 13.00 

Infrastructure 0.90 1.00 0.00 2.60 

Senior loans 3.88 4.00 2.80 5.20 

Insurance-linked securities 2.74 3.00 0.00 3.90 

Collateralized loan obligation 0.82 1.00 0.00 1.30 

Total alternative investments 18.49 20.00   

Total liquidity 2.15 0.50 0.00 5.00 

Total miscellaneous 0.37    

Total 100.00 100.00   
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